Deals & Data
Quantitative Analysis on Deal Making & Funds

® FENG

: THE FINANCIAL EXECUTIVES
Sterling Concord Partners NETWORKING GROUP

Tuesday, September 12, 2017
Houston, Texas



Introduction of Sterling Concord Partners

Sterling Concord Partners is a Boutique

Investment Bank
v Mergers & Acquisitions
V' Mid-Market Focused, client revenues
between $25MM to $150MM

v Multi-Industry Coverage

Focus on Sell-Side Transactions
v Relationships with Fortune 500 and Fortune
1000 Strategic purchasers, and numerous
Financial investors including Private Equity,
Family Offices both domestically and
internationally

Dr. Philip Stephanou Mr. Justin Lurie

Mountain View, California Houston, Texas

Mr. David Lurie Mr. Detlev Simonis

Houston, Texas Houston, Texas
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Introduction of Presenter

Justin Lurie
Author: The Profit, Concise Guide to Corporate & Management Strategy
THE PROFIT

American Petroleum Institute, Houston, (API) Board of Directors

Partner, Sterling Concord Partners

Master of International Business - University of Sydney, Australia
Bachelor of Arts - University of Michigan, Ann Arbor & Richmond College, London, England
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What We'll Cover Tonight

) ) )

Private Equity Fund Data Deals & Multiples Energy Industry

Comparisons
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Fund Data: PE Fundraising, North America & Europe
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Fund Data: How Large are the Funds?

Average & Median Fund Size
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Fund Data: Dry Powder Comparisons

Delta of Dry Powder %, Buyout Funds minus Oil & Gas Funds
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400
Eg: in 2013, total Buyout Fund Dry Powder is 31.65%, minus Oil & Gas Dry Powder of
-15 30.3% = 1.35 delta
Key takeaway: Historically, Oil & Gas Funds spent a greater % of their total fund size,
leaving a smaller Dry Powder % compared to all other Buyout Funds. 300
25 Except, for 2014 and 2016, a dramatic departure by not deploying their funds and leaving
) . 206 201 money 'in the bank.'
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What We'll Cover Tonight

Priveterouibrrond Dot Deals & Multiples Energy Industry

Comparisons
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Deal Data: Deal Volume, Middle Market

US MIDDLE MARKET DEAL FLOW, # OF AND S VALUE
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Deal Data: Transaction Multiples

Middle Market Transaction Multiples
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Deal Data: Deals by Sector
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Deal Data: How Long to Close a Deal?

Transaction Time — Weeks to Close
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Deal Data: Cash Flow Multiples

Top 10 Deal Size to Cash Flow Median Median Revenue Multiples
Multiples, 2013 to 2017 by Transaction Size Bucket
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Deal Data: Sponsor vs Corporate

M&A Activity by Type, # of Transactions M&A Activity (§BN) by Type, Deal Value
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What We'll Cover Tonight

Energy Industry

Comparisons
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Deal Size Comparison: TX vs The World
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Deal Data: Deal Volume, Energy Sector

Year to Year % Change, Number of Deals
Global vs Texas - Energy Sector
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Deal Size to Revenue Multiple, Energy Sector

Deal Size to Revenue Median & Count
Energy Sector

3.5 300

3 2.87
2.71 230

Deal Size to Revenue

25 Median
2 11 200
1.96
2 1.825 e
150
1.5
100
1
Sample Size, Count "
59 59
0.5 52 50
39
26
0 0
2012 2013 2014 2015 2016 2017
Deal Size / Revenue Median Count ===Deal Size / Revenue Median
f\ﬁ Sterling Concord Partners 18 Texas State Board of Public Accountancy
www.Sterl IHO( oncord.com Confidential & Not to be Distributed CPE SPO“SOF #010379



Deal Size to EBITDA Multiple, Energy Sector
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Thank Youl www.SterlingConcord.com

e Justin Lurie
@ JLL@SterlingConcord.com

832.777.1168

Thank You tfor Listening

Thank you to Pitchbook for helping assemble data for analysis
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Aerospace & Defense
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